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Foreign Bank Account, Reporting

Don’t Forget!

IF yom have an ownership interest in a“foreign account,” you may need
\ to report it. The ﬂea{]j‘iue for 2006 is June 30, 2007,
Note that this is not a tax filing, but rather merely a disclosure

Form TD F 90-22. |, Raport of Foreign Bank and Financial
Accounts {FBAR"), must be filad by L5 parsons anmslly if
thay hava an ocwnarship intarest in, or signature authority
ower, one or more financial accocamts with an aggregate value
in excass of $ 10,000 in a foraign country at any point during
tha preceding calendar year. The filing is required even if
there is no income sarned on the account. Mote that
while the information requirad is net termibly burdensome,
tha penalties for noncompliance can be (possibls monatary
fines and prison time for williul vichtions of the disclosurs
FRECEAram ents).

Ini ganaral, LS, parsons mast disclose any financial acoount
that is locatad in a foreign coamntry, evan if it is held at an
affiliate of a L% bank or othar financia| institution,
Conversaly, accounts at ULS, banches of foreign banks or
institutions nead not be reported,

For purposas of this disclomerae, a ULS, parson inchedes all LS,
individuals {whether citimans or resident abans), astates,
trusts, partnerships and corporations. Monrasidant aliens are
not requirad to fils a FEAR unless they mast a "substantial
presenca’ test,

Accounts for which a FBAR may need to be filad nclude amy
accoamts for which the taxpayar has signing awthority (or
cther control ovar) that hold liquid assets or marketable
securities, mcluding (but not limited to) bank accounts,
foreign mutual funds, and axchangs tradad fumds,

Accounts for which the taxpayer holds a Power of Attomey
or a custodial accoamt for a miner also require a FEAR. A
trustas, parsonal represantative, prasidant of a corpoeration,
ganeral partner or a managing mamber of an LLC, for
examiple, could be treated as having sipnature awthority or

required to be made to the LLS. Treasury.’
) .

’ -

cither authority over a financial accoant held by the entity
and thus a reporting obligation. There are alse additonal
situatlons i which several parsons may have a FEBAR
reporting requirernent with respect to the same account
(g, Joint accounts and accounts held by tenants in
COTUmCn],

A5 if the requiraments weren't complicated encugh already,
thare are abo shuations In which a perscn may be treated
as hodding a financkal Intarest in an account that Is mot even
hald in their rarme. These inchede shareholders who own
rmore than 5% of the total stodk (directly andfor indirectly)
of a corporation, partners who have a greater than 50%
interast In profits of a partnership, or a trust baneficlary
whio has a moere than 50% Interest In eithar the assats or
the Income of the trust

Fortunataly, acoounts for which the taxpayer has investment
authority, but not disbursemant or distributon authoricy, de
niet have a FEAR reporting reguiremant.

A5 noted above, the penaltles for fallure to comply with the
reporting requirernents for forelgn accounts can be very
severe. Accordingly, it Is Imgortant to make sure all
requuired disclosuras are made. If you have any accounts you
hiave questions about, please be sure to contact us 5o that
wia may asskst ypou In determining youwr filing requirements
pricr to the dus date. f you're feeling adwanturcus, the IR
has a copy of the form and Instructions on its webshe at

hittpe P s, gos ipubirs-pd TR0 L | Jpdf

For more nfo, please contact Winnes YWong, C.RA at
6262993711



